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November 1993 (+0.2 index points).
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Increases for a range of items were partly offset by

decreases in other items. The main price increases P‘:lf(‘;cm
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ready mixed concrete (-0.8 per cent) and electrical 06
cable (-5.2 per cent), '
04
TFhe All groups index (weighted average of the six
State capital cities) increased by 5.5 per cent between 0.2
November 1992 and November 1993, 0.0
Sept Nov  Jan Mar May July Sept Nov
1992 1993

INQUIRIES » for further information abowt statistics in this publication and the availability of related

unpublished statistics contact Mark Dickson on Canberra (06) 252 6198 or any ABS State

office.
«  for information about other ABS staiisiics and services please contact Information Scrvices
on Canberra (06} 252 6627, 252 5402, 252 6(X)7 or any ABS Stale office,
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PRICE INDEX OF MATERIALS USLED IN HOUSE BUILDING
{Percentuge change fram previous month)
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TABLE 1. PRICE INDEX OF MATERIALS USED IN HOUSE BUILDING

Werghted

average of

xix State
Period capital cities Sydney Melbourne Brishane Adelaide Perth Hohart Canbarrg
Base: Year 1985-86 = 100.0 1686-87 = 100.0

INDEX NUMBERS
1990-91 142.1 1457 138.1 1419 136.2 148.7 134.2 136.4
1991.82 142.4 146.1 137.3 1447 1355 149.3 138.3 140.3
1992-93 145.2 148.5 141.1 147.8 137.8 150.5 1407 143.2
1992.93 —
September 143.5 147.2 138.6 146.9 1354 149.8 140.3 142.4
October 1437 147.2 139.1 146.9 135.2 1497 140.5 142.5
November 1437 147.0 135.2 147.2 1354 1497 140.0 1423
December 144.] 146 .8 140.0 147.5 1358 150.2 140.4 142.3
January 144.4 f46.9 140.3 1479 136.4 150.3 140.7 1425
Febraary 145.5 1479 142.0 148.2 138.6 15005 140.8 1430
March 146.3 149.1 143.0 1484 1394 151.1 140.5 143.2
April 1476 151.1 144 5 149.0 140.0 151.4 141.2 144.0
May 148.3 1523 1447 1480 143.4 151.8 t43.4 145.5
Iune 148.8 152.5 145.5 1492 1449 151.7 141.6 146.3
100394 . —

July 149.9 15335 146.7 150.4 147.0 1525 1428 148.5
August p 150.2 153.3 147.1 150.4 147 8 152.7 1431 1493
Seprember p 1509 1535 1478 1520 1502 152.7 143.1 1493
October p i51.4 1538 148.4 152.4 1519 152.9 1434 1498
November p 151.6 1339 149.2 151.8 152.0 1526 143.5 150.2




TABLE 1. PRICE INDEX OF MATERIALS USED IN HOUSE BUILDING — continued

Weighted
average of
xix State
Period capual cities Sydrey  Metbourne Brivbane Adelaide Perth Hobart Canberra
Base: Year 1985.86 = {0040 1986-87 = 100.0
PERCENTAGE CIHANGES
Change from previous year
1990-91 4.6 4.7 34 58 5.0 5.6 4.8 4.5
1941.92 0.2 0.3 0.6 20 -0.5 0.4 31 2.9
1992.93 2.0 ] 2.8 2.1 1.7 0.8 1.7 21
Change from corresponding month of previous year
190295
September 0.6 038 .1 22 -1.0 0.7 2.0 1.9
October 0.9 04 1.4 2.2 -1.0 0.6 24 12
November 1.2 0.6 2.1 23 -0.7 0.5 19 i6
December 1.6 1.2 2.5 21 -0.2 0.3 23 1.7
January 1.8 | 2.8 2.1 1.1 .5 23 1.6
February 2.5 5] 4.1 19 31 .3 21 2.4
March 209 21 4.6 23 39 1.1 14 2.1
April 3.6 32 5.4 2.4 4.4 0.9 09 23
May 39 38 54 2.1 7.1 1.3 0.9 3.0
June 42 4.1 5.9 2.0 8.1 0.9 1.0 32
1993 94
Joly 4.7 44 6.3 28 9.4 1.5 1.8 4.7
Auvgust p 47 4.1 6.2 23 9.7 1.8 21 5d
September p 52 43 6.4 35 0.9 1.9 2.0 4.8
Octeber p 5.4 45 67 7 12.4 2.1 21 50
November p 55 47 7.2 31 12.3 1.9 2.5 56
Change from previous month
902,93
September 0.1 0.1 0.1 3 05 -0 {1 0.2
Oclober 0.t — 0.4 — 0.1 BN 0.1 ¢ ]
MNovember — 0.1 0.1 0.2 0.1 — -(3.4 -]
December 0.3 01 0.6 0.2 03 0.3 0.3 —
January 0.2 0.t 0.2 0.3 0.4 0.1 0.2 0.1
February 0.8 0.7 12 0.2 1.6 0.1 0.1 .4
March 0.5 08 07 0.1 0.6 {1.4 — 0.1
Aprl 0.9 1.3 1.0 0.4 04 0.2 0.3 0.6
May 0.5 08 0.1 — 24 0.3 0.1 1.0
June 0.3 0.1 0.6 0.1 1.0 -0.1 01 0.5
99394
July 0.7 0.7 038 (8 14 0.5 0.8 1.5
Aungust p 02 -0.1 03 0.3 0.3 0.1 0.2 0.5
September p 0.5 0.1 0.3 0.8 1.6 — — —
October p 0.3 0.2 04 0.3 1.1 0.1 02 03
November p 0.1 1 0.5 -0.4 1 .2 0] 03




TABLE 2. PRICE INDEXES O MATERIALS USED IN HOUSE RUILDING
CONTRIBUTION OF SIX STATE CAPITAL CITIES AND GROUPS TO ALL GROUPS INDEX
{Expressed in terms of total All Groups index points) (a)

October 1993 p November 1993 p Change
Weighted average of six Siate capital citics 151.4 151.6 0.2
Contribution to Wetghted average of six State capitol
cities index {in index points}—
Groups
Concrete mix, cernent and sand 13.06 1297 -0.09
Cement products 9.24 9.23 -0.01
Clay bricks tiles, etc 14.54 14.52 -0.02
Timber, board and joinery 50.98 1.3 0133
Stecl producis 5.52 4.53 0.01
(Orther metal products 2090 20.90 -
Plumbing [ixlures, elc 763 161 -0.02
Electrical insiallation materials 352 3.43 -0.09
Instalied appliances 7.16 7.16 —
Other matcrials 18.87 18.92 0.05

(a) For an caplanation of this lable see paragraph 16 of the Explanatory Nates.
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TARLE 3. PRICE INDEX OF MATERIALS USED IN HOUSE BUILDING
GROUP INDEX NUMBERS — WEIGHTED AVERAGE OF SIX STATE CAPITAL CITIES
{Base of cach index: Year 1985-86 = 100.0)

Concrefe timber,
mix, cerment Cemeni Clay bricks board and Steed
Period and sand products tiley, ele Joinery products
1990-91 143.0 136.7 143.5 1347 1507
199192 139.4 140.9 f47.1 1323 1513
199293 1404 1421 149.0 137.2 1554
1992.93 —
Sepiember 1377 1418 1488 133.8 154.5
October 139.4 141.8 149.0 133.7 154.7
November 1392 142.2 148.8 1339 155.0
December 140.5 142.2 149.0 134.3 1549
January 140.6 142.0 148.8 1348 155.3
February 140.7 1422 1489 137.5 155.7
March 142.0 1419 1493 13921 156.0
April 142.8 141.9 1493 141.9 156.0}
May 1431 142.4 1494 1443 156.4
June 143.6 1424 149.6 146.4 156.9
1993-04 —
July 144.4 142.4 150.2 148.8 1571
August p 144.4 142.6 150.2 148.8 156.9
September p 144.4 1432 150.3 1497 1572
Oclober p 144.3 143.6 150.1 150.9 1564
November p 1433 143.5 1499 151.9 157.2
TABLE 3. PRICE INDEX OF MATERIALS USED IN HOUSE BUILDING
GROUP INDEX NUMBERS — WEIGHTED AVERAGE OF STX STATE CAPITAL CITIES — continued
(Basc of cach index: Year 1985-86 = 100.0)
Other Flecirical
metal Plusnbhing installation Instalied Other
FPeriod products fixtures, etc materiais appitancers maier iy
1990-91 1476 176.5 191.3 1379 1382
1991-92 147.9 177.3 186.7 144.8 142.4
1992-93 149.4 177.8 183.0 149.1 144.6
1992.93 —
September 148.4 178.4 1871 146.5 1443
October 148.5 178.0 186.7 146.7 144.1
November 148.6 1772 184.7 146.9 144.2
December 148.9 1773 184.1 147.5 144.6
January 149.4 177.1 1816 150.1 144.4
February 150.3 1777 1816 150.3 144.4
March 150.7 178.0 1819 152.0 144.4
Aprl 150.9 178.3 1795 152.3 146.0
May 150.5 177.5 178.8 152.6 145.9
June 149.8 1771 178.1 152.6 144.4
199364 —
Juiy 149.5 177.3 179.4 152.7 1138
Avgusip 150.2 180.7 180.0 152.8 1461
September p 1503 183.0 180.0 156.8 146.4
October p 150.3 183.6 178.8 1571 147.0

November p 130.3 183.2 174.5 157.1 1474




EXPLANATORY NOTES

Introduction

This publication contains the Price Index of
Materials Used in House Building on reference base:
Year 1985-86 = 100.0 for the six State capital citics and
1986-87 = 100.0 for Canberra. The Appendix to the
October 1986 issue of this publication contains a more
detailed description of the index and its relationship
with previous indexes.

Scupe and composition

2.  The index measurcs changes in prices of sclected
materials used in the construction of houses in cach
capital city Statistical Division. A housc is dcfined as a
detached building predominantly used for leng term
residential purposes and consisting of only one dwelling
unit. The index does not purport to represent buildings
of any kind other than detached houses.

Iterms and weights

3. The index is a fixed weights index. The items and
weights were derived from reporied values of each
material used in selected representative  houses
constructed in or about 1985-86. Each capital city has
an individual weighting pattern. These reflect the
differences in the relative usage of different materials in
the wvarious cities and differcnces in price levels
beiween the cities.

4. The wecighting pattern for the six Stale capital
cities was shown in the Appendix 10 the October 1986
issue of this publication. The weighting pattern for
Canberra was -shown in the Appendix to the February
1988 issuc.

Prices

5. Prices used relate to precise standards of each
material. The aim of the index is to measure price
changes for matcrials of constant quality.

6. In general, the point of pricing is delivered on site.
However, in some cases it is necessary (0 usc the
nearest realistic price available, e.g. that for materials
supplied and fixed. Priccs are obtained in each capital
city from representative suppliers of materials used in
house building. In the main, the prices are collected at
the mid-point of the month o which the index rclates.

7. As far as possible, actual transaction prices are
used in this index — that is, prices actually paid by
building contractors or sub-coniractors to material
suppliers for maicrials delivered on building sites. The
actual price paid for anything can, of course, be
described in various ways. Instcad of being described as
a single price (as usually happens in retail shops) a price
for a building material may be described in terms of the
components that make up the price — for instance 'list

pricc plus sales tax’, 'supphiers price plus freight’, 'basic
price less (particular types of} discount' and so on. It is
these net prices that buyers pay to sellers in exchange
for materials that the ABS aims to use in compiling this
price index.

8. The ABS asks rcspondent businesses lo report
details of the discounts they offer so that actual
transaction prices can be calculated. However, as
building materials supplicrs offer many diffcrent types
of discounts {0 buyers {c.g. trade discounts, settlement
discounts, gquantity discounts, competitive discounts),
the identilication of the discounts and the way in which
they are applied by sellers pose considerable problems
for the ABS. To the cxient that discoums are identified
and measurcd, their cffects are taken into account in
calculating the index. Somclimes new discounts, or
changes in the way discounts are applied by sellers, are
identified only after indcx numbcers for a period have
been published. In such cases, or in any other case
where it is discovered that incorrect prices have been
used in compiling the indexes, revisions to index
numbers will occur in subscquent issucs of  this
publication.

9. Sales taxes levied on building materials are
included in the prices nsed to compile the index.
Materials used in the construction of Commonwealth,
State and Local Government owned houses are excmpt
from sales tax. At any particular lime, when there is a
change in the rate of sales tax on building materials, the
index is calculated to take inlo account the proportions
of materials sold subject to sales tax at that time and the
proportion of materiats cxempt from sales tax.

Index numbers

10. Index numbers for financial years are simple
averages of the monthly index numbers,

11. Index numbcrs for the latest month and the
previous three months arc preliminary and subject o
revision. However, it may be necessary 10 revise index
numbers lor earlier periods, from time o time, where
incorrcel prices for those periods are detected later on.

12. The scparalc city indexes measure price
movcments within cach capital city individually. They
enable comparisons to be drawn belween cities as 10
differences in degree of price movement from period o
peried. They do not measure differences in price levels
between cities.

Analysis of index changes

13. Care should be exercised when interpreting month-
to-month movements in the indexes as shori-term
movements do not necessarily indicate changes in trend.



14, Movements in indexes {rom onc period to another
can be cxpressed cigher as changes in 'index points’ or as
percentage changes. The foilowing example illustrates
the method of calculating index poinls changes and
percentage changes between any two periods:

Weighted average of six State capital cities
index numbers --—

November 1993 151.6 (sec Table 1)
fess November 1992 143.7 {scc Tabie 1)
Change in index points 7.9

7.9
Percentage change = 1137 X 100 = 5.5

15. in this publication percentage changes are shown
in respect of movements between;

« consceutlive linancial years
+ corresponding months of consceutive years
« consecutive months.

16. Table 2 provides an anabysis of the contribution
which selected categorics of matcrials make to the total
Weighted average of the six State capital cities index.
For cxample, Timber, board and joinery contributed
+51.31 indcx points to the total Weighted average of the
six State capital citics index number of 151.6 for
November 1993 and +0.33 indcx points to the net
change of +0.2 index points.

Related publications
17. Users may also wish 10 refer to the following price
index publications which arc available on request:

Price Index of Materials Used in Building Other Than
House Building, Eight Capital Cities (6407.0) — issued
monthly

Price Indexes of Materials Used in Manufaciuring
fndustries, Australia (6411.()) — i1ssued monthly

Price Indexes of Articles Produced by Manufacturing
Industry, Australia (6412.0) — issucd monthly

Price Indexes of Copper Materials, Austratia (6410.0)
— issucd monthly.

18. Other ABS publications which may be of intcrest
include:

Award Rates of Pay Indexes, Australia (6312.0) —
issued monthly

Printed by Alan Law, Commanwealth Government Printer, Canberra
& Commonwealth of Australiz 1954

Average Weekly Earnings, States and Australia (6302.0)
— 1ssued guarterly.

19. Current publications produced by (he ABS arc
tisted in the Caialogue of Publications and Products.
Ausiralia (1101.0). The ABS also issucs, on Tuesdays
and Fridays, a Publications Advice {1105.0) which lisis
publications to be released in the next few days. The
Cataloguc and Publications Advice are available {rom
any ABS ofTicc.

Unpublished statistics

20. As well as the statistics included in this and related
publications, the ABS has a large range of other
relevant unpublished data available. Inquirics should be
dirccied 10 the contact in the phone inquirics box at the
front of this publication.

Symbols and other usages
p preliminary --— scries subject Lo revision,
r  figure revised since previous issuc.
— nil or rounded to zero.

Electronic services

DISCOVIERY, Key *656# for  sclected  curremt
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Thousands of up-lo-date lime series
are avatlablc on this ABS on-linc
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(063 252 6017.
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information  ts available  on
(06) 252 5404

» {cxt and tables for sclected Main
Economic Indicalor publications.
Further information is available on
(06) 252 5405,

Floppy disk service
Sclecied ABS swatistics are available
on floppy disk. Further information is
availablc on (06) 252 6684,

IAN CASTLES
Australian Statistician

NI

2640800011936
ISSN 1031-394X



